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susJtcT: jeers busikess development aw industrial 

CCCPEfariCN PLEftARY 3E5JIBIS OCTOBER 17 

1. sugary: u.s. w chika co-chaihs of the jcct 
business oevelcpvevt aw iwotial cooperation ,'bdic) 
wrkik csoup plenary sessjcs expres3id 3ati3factiofl vuh 
the continued success of the e3ic ik profotikg bilateral 
•ccttchic cooperation, future areas cf cocpiratictf were 
outlined sy subgroups. the chinese ukjed greater 
sri wat ics of u.s. export cofftrols oh high technology 
equifvemt sales, end sunkary. 

z. liu hu. directs several cf the 3ciekce ako 
technology cffice of chiha's hlnlsts? of foreign trace 
and economic cocpesatici (kgftec). opened the meetwg 3y 
reviewing :eyilgfhehts :h the bdic wjmng group since 
the sth plenary susios cf the jcn mas held in april 
139*. several subgroups had bee* reorganized to kojte 
accurately reflect the oxvisiou of aohbiistrative 
responsibility is chinese ministries. scme subgroups had 
discussed specific business contracts wile others had 
held seminars to 3 tokote industrial cooperation. liu 
expressed the chinese desire tj kove for reasons cf 
cchvente.we the subgroup cfl services to the iwesthejtt 

=WTICN WRIIW j ROUP. THREE WEW 
SUSSflOUPS-TELSCCWWICATIOW. ?HA(WACEUT1CALS, 
EHVIROtfUOT «RE *0OED ^0 THE 3CIC MRKIN3 GROUP. 
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5. LIU COKHcifTED 7HA r THE JCCT JtRYEC AJi ACTIVE AWO 
WWTMiT ROLE IB PRCWTIW U.S. 'CHINA COOP E RAT 103. HE 
SAID THAT HI HOPED THAT THE UNITED STATES WULfl TUE 
COTETE ACTION TO ENCOURAGE BILATEWL IfiDUSTRIAL 
CKPEMTICN. CHINA. AS A 0EYELO?I)t3 COUNTRY. HOPES TO 
ATTRACT FOREIGN FUNDS. IT HAS GREAT mW POTEIfTIAL JUO 
LOW lABGR COSTS. LIU STRESSED THAT CfllY MH BOTH THE 
UNITED STATES Affl CHIKA BENEFIT FROM TSAOE AXO IRVESTKEW 
WILL INDUSTRIAL CCCPERATICfl OEVEIOP SWXTHLY. 

*. ir: STATED THAT ALTHOUGH m BDIC WRKIMG GROUP HAD 
ACHIEVED SREAT PROGRESS DURIKG THE LAST YEAR, SOKE 
PR03LFJ4S STILL REHAIKED. AM) SOU COOPERATIVE ACTTYrTItS 
HAD SEEM FOSTPOHEC. HE RECCWEWEP THAT THE UNITED 
STATES AND CH1.1A FURTHER DEVELOP IK0UST3IAL CCCPERATIOfl 
THROUGH: PROMOTING HUTUAL iNVESTHEJiT, TECHNOLOGY 
TMB3FSR. RESEARCH IN LAVS AW3 KARUT RE5UUTI0KS, AKO 
TICWtOLOGY TRAIHIKG. HE SAID THAT SIPRESElfTATIYU FRCH 
DIFFERENT U.5. IK0U5TRIAL SECTORS AKD EVTEFPRI3ES SHOULD 
LAUNCH TRADE PROKQTIOMAL EVE (ITS. LIU URGED THE USITED 
STATES TO ADOPT A 'REALISTIC ATTITUDE* IM ITS REUTI0S3 
WITH CHINA, £¥COURAGE TECHhOLOGY TRANSFER. AW HEUU 
EJIPORT COtfTRQLS. 

5. U.S. DEPARTMENT OF CCWIRCE ASSISTANT SECRETARY FOR 
TSADE OEYELCWENT RAY VICKRY REPLIED THAT THE BDIC 
KORtlWG GROUP HAD ESTABLISHED A STROM FCUNDATICM FOR 
CONTINUED INDUSTRIAL COOPERATIOfi BETWEEN THE UNITED 
STATES AND CHIM. DURING A OIFFICULT TD1E U THE U.S. 
-CHINA RELATIONSHIP. THE 30IC WRCWG GROUP HAD MADE 
TREMENDOUS ACHIEVEMENTS OVER THE COURSE OF THE LAST 
YEAR. THE 30IC WRUNG GSOUP HAD SUCCESSFULLY PKROTEO 
CCWERCU EMGAGIMEMT 3ETVEEH THE UNITED STATED A&O 
CHINA. BDIC SUBGROUPS HAO CARRIED OUT 35 TRADE EVENTS 
DURIH8 THE YEAR. AM 42 ARE CURRENTLY SCHEDULED C US IKS 
THE REMAINDER OF iggS AUO 1890. 



p. VICXERY STRESSED THAT IT MS IKPOSTAVT TO RECOGftIZE 
THAT HUNDREDS Of PRIVATE TRADE ORGAKHATIOW AMD 
BUSINESSES HAD PARTICIPATED IN. AND CCJfniBUTED TO THE 
SUCCESS OF THE 30IC SUBGROUPS. HE SAID TWAT HE 
APPRECIATED CHIK4*S ACCEPTANCE Of PRIVATE SECTOR 
IWOIVENENT IN THE 30IC KfflCINS GROUP. VICtERY CCBfEimr; 
"HAT AS * PESULT CF UTEXSIVE U.S. 'CHINESE COOPERATION. 
THE SOIC »OflK!ffi GRCU? HAD ALREADY ACHIEVED A SREAT DEAL 
AND SHOULD HAVE A BRIGHT FUTURE. 



7. UU AGREED THAT THERE HAS 3EIY SREAT PROGRESS U 
U.;.-CHIK£SE IKDUSTRIAL CXPERATICM. 3UT CCWEUfFEO THAT 
THERE IS MUCH STILL YET TO ACHIEVE. HE AGREED WITH THE 
SUGGESTION CF "H£ 'j.J CO-CHAIR THAT SLWURY REPORTS C* 
SUBGROUP MEETINGS HELD CH OCTOBER I? 3E PRESEHTED, AttDn- 
INSTRUCTED -ME CHINESE REPRESENTATIVE TO THE CHEMCALSo 
SUBGROUP TC 3 EG IX "HE DISCUSSION 
BT 
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5. kU OESHKG. VICE DIPiCTCR CF THE CHINESE MIHI3TR> Of 
CHEMICAL IKSUMffY'S DEPART^ CF INTERNATIONAL 
COOPEBATIOH. SAID THAT CMMESE WO UPS. REPRESENTATIVES 
CF THE BOIC CHEMICALS SUBGROUP HAD AGREED TO A Wf»l 
'RCGRAM FOR 15S6. HE INDICATED THAT THE TW SIDES ASfiEEO 
TO COOPERATE ON TRADE OROMOTION ACTIVITIES. IT HAS SEEN 
AGSEED THAT THI U.S. WILL SEKO TWO DELEGATIONS TO CHINA, 
USi THTT THE CHINESE KILL ALSO SEVD DELEGATIONS TO THE 
UMITED STATES IF TIME PERMITS. WITH REGARD TO A 
CHEMICALS SLSGROUP-SPOStSOflED TRAHHG PROJECT. IT HAS 
3EEK AGREED THAT THERE MAY 5E COOPERATION IB A COHPCSHE 
FERTILISES P50GRAM. TWO REMAINING PR03LEH3 WHICH REMAIN 
INCLUDE: CONCERNS BY U.S. FIRMS A30UT THE LEVEL OF 
DETAIL PENNED BY CHINA'S CHEMICAL REGISTRATION SYSTEM, 
AMD THE qUESTIC-N OF MARIE* ACCESS AND EQUAL TREATMENT OF 
FOREIGN AW CHINESE FIRMS BY THE CHINESE GOVERNMENT. 

3. MICHAEL CCPPS. U.S. DEPARTMENT Cf CCWERCE DEPUTY 
ASSISTANT SECRETARY FC* BASIC INDUSTRIES, AGREED WITH 
*U'S ASSESSMENT OF THE CHEMICALS SU3GRCU? HEETIBG, HE 
ADDED THAT THE CHEMICALS SU3G2CUP IS A PICVEEPIW 
SUBGROUP CF THE THE 3QIC W IS IKOWN FOR ITS AGGRESSIVE 
ANO ENERGETIC AGEHOA. HE THANCEC THE CHINESE SIDE FOR 
PERMrTTIGG U.S. PRIVATE FIRMS TO PROVIQE INPUT TO THE 
5U8GPOVP. 



ELECTRONICS SUBGROUP 



UW1A5 SECTION 03 0' 04 BEIJtMG QUiAf 

PASS U5TS FOR OWOSUN/ICIIIN. SANDS/LE.HR 
DE?T ALSO PASS NEC fCft B0WA.1 CUTTER 
USDC: FOP ACTIW U/S *OTHXCPF 
'JSXC ALSO FOP «20/I: D /EAP/CEA/DF0RE5T 
•JSGCC ALSO FOR 5 1 30/ iTA/ 1 A/OP/ AHSU 
;.C. 12353: N/A 

TAGS'. S3SR. 3TI0. ECCM. ETRO. 3EXP. EMV. CH 
S03JECT: JCCT'S BUSINESS DEVELOPMENT AND INDUSTRIAL 
COOPERATION PLENARY SESSIOfiS 0CTO6ER 17 

YORK PflOGSAK FOR 1595. THE HOST IMPORTANT ELEMENT OF 
WHICH IS A BANNED SEMINAR ON WASTE DISPOSAL. A KUH3ES 
OF SEMINARS. INCLUDING A ROUND-TABLE DISCUSSION OS 
CHINA'S ENVIRONMENTAL AGEVOA Zl ARE PLANNED FOR SEJT YEAR 

14 U.S. COMMERCE PRINCIPAL DEPUTY ASSISTANT SECRETARY 
R06ISS0N SEP 1 - 1 ED THAT THE UNITED STATES IS PLEASED TO SEE 
THAT CHINA SEC0GNI2ES THE IMPORTANCE OF THE EWIRCEMEWTAL 
SECTOR. HE COMMENTED THAT THE U.S. SIDE OP THE 
•NVlPCtWENTAL SUBGROUP HAO SEEN VERY INTERESTED IN 
CHINA'S ENVIRONMENTAL AGEf.UA 21 AND RIVEMELATTD PROJECT 
PRESENTATIONS. 



10. TCJJG 3AGA)i. DEPUTY DIRECTOR OF THE CHINESE MINISTRY 
OF ELECTRONICS' IJfTERBATICSAL AFFAIRS OFFICE. SAID THAT 
SIX OF THE 13 *ORI PROJECTS SIGNED AT THE STH CCCT 
PLENARY HAVE BEEN REALIZED OVER THE COURSE OF THE LAST 
YEAR. HE SAID THAT HE rtOPED 'ROJECTS NO. 11 AND 12 CAN 
3E REALIZED BEFORE THE END CF 19Sft. it CCWENTED THAT 
THE CHINESE WERE SATISFIED VITH THE PROGRESS Cf THE ' 
ELECTRONICS SL&ttOUP. 

11. U.S. DEPARTMENT CF CMWCE PRINCIPAL OEPUTY 
ASSISTANT S'CPETARY SC3IN50H ALSO PRAISES 'HE SUCCESS Cf 
THE :i£CT"OHICS SUBGROUP. HE SAID that HE HOPED FOR EVEN 
GREATER SUCCESS DURING THE P.DUINOEH OF 1995 AND 1995. 
R03IK3W STATED THAT H ALSO HOPED THAT 'HE AMBITIOUS 
SUSSROUr- PLAN CCUIO II SIGNED AT THE HiU SLT5GR0U? 
MEETING. 



-EDICAL PRODUCTS AHO "IECCHMUNICATICNS 



11 PRESENTATIONS WERE ALSO HADE BY CHINA'S STATE 
^AfiHACEUTICAi. BUREAU DEPUTY DIRECTOR GENERAL SHI XUAN 
-NO MINISTRY Of POSTS AND TElECCmJHICATICJtf OFFICE Of . 
INTERNATIONAL AFFAIRS DEPUTY DIRECTOR CHAI QXUGLIAH. SHI 
STATED *.-«T THERE ARE ALREADY 120 U.S. -CHINA JOINT 
VENTURES 4NVCLVING THE PKARMACEUTICAL INDUSTRY. AND THAT 
n£ HOPED COOPERATION IN THIS SECTOR WILL PROGRESS EVEN 
SORE SMOOTHLY IN THE FUTURE. CHAI STATE THAT THERE IS 
MUCH COOPERATION SEMEN THE UNITED STATES AND CHIHA 01 
THE "UPCHASE AND SALE OP TELECWONICATIOIS EQUIPMENT. 



PRIVATE SECTOR PARTICI B ATICN 



ELECTRIC POWER SUMMl'? 



12. CEPUT' DIRECTOR GENERAL LIU IHAAi CF ^E CHINESE 
MINISTRY Cr ELECniC r "WER SAID THAT "HE iLECTRIC POtfER 
SUSGRCJP WL AGREE3 TO =WTE BILATERAL CXPERATICN IN 
iLECTSIC 9CM3 CURIfJG 1938. U.S. OEPARTMEfT Cf ENERGY 
3E C! JTY ASSISTANT SECRETARY : 0R POtn. :ESSIE »«RRIS, 
STATE-3 'HAT THE UNITED STATES HAD EGSEEP TO SPONSOR A 
MLM31R CF TPAOE 3i ?OOTIC« EVENTS SLRIWG '.39! AS tfELL A3 

3u::: upon existing initiatives. :he :ndicateo that coal 
riCHWXCG* SW TWNSMISSI£S/c;5ni5UTi:fl *«de aissiats 
•ILL. 3E -ELT CURING THE -TSST HftLr 2 f LSSfl. AND THAT A 
JCWJO-MHLE ON ELECTRIC PWER TRADE fINANCI.NG WILL 3E 
■*t'.3 :S ^ASHIfjGTCV IN 5EPTEM3ER 1!S! 



•SV!.:CN«EN T AL iUKSOJF 



:j yi\t : \wmtHni "{rrr:^ ::!:nce 
Ci'tRT^-N" ;:sec;:s f, .\ -ai :>*e^t:: *-at -he 301c ' 

:NVL"VM£NTAL lUSGROUF #A5 CSLY CF r "lALir SET UP ON 

cCT^ii; ::. 3UT i*o mao : vlxseh :f *chi- vemests already 
rufiiw 139; . *he -virtD :tites .-.no ::iiNA -ave agreed to a 



vCM»gE^3I 'T35SC 
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•5. WW TC ALLOWING REPRESENTATIVES 05 HE U.S. 
=RIVAT* SECTOR INTO THE CONFERENCE ROOM TO ATTEND THE 
"EETING. THE U.S. ANC CHINA CO-CHAIRS SIGNED A COINT 
OCCLHENT 0UTL1N1MG ACCOMPLISHMENTS AND C3JECTIVES Cf THE 
60IC ttWHfi GROUP. J.S. CO-CHAIR VICtEEY THEN 
I'fTROOUCED THE PRIVATE SECTOR PARTICIPANTS. HE STRESSED 
THAT IT IS ONLY THROUGH A STRONG AN9 CLOSf SELAT10XSHIP 
<;TH THf PRIVATE SECTOR THAT THE BOIC WRUNG GfiCUP CAN 
REALIZE !TS FULL POTENTIAL. U.S. PRIVATE SECTOR 
REPRESENTATIVES INCLLSEO EIECUTIVES FROM WESTIKGHCUSE. 
;CHH50M AND JOHNSON. -EMNA CORPORATION (WASTE 
*MAGEMENT , ( EASTMAN CHEMICAL. PHILIPS ?ETROLEUK. CIGNA. 
:.W ENVWPIMENT. J.S. -CHINA TECHNOLOGY E.TCHANGE. THE 
EOf"«RE : L'3LISHERS iSSCCIATrON, U(0 THE U.S. ELECTRONICS 
ASSOCIATION. 

CHIKA CO-CHAIR SAID THAT HE VAS GLAD *0 MEET 
4V.M =C *ANY BEP^SENTATI^S CF FAMOUS U.S. 
:CRMRJTI^S. HE CCWENTED THAT CHINA IS IlLlIJw TO 
COOPERATE IN *HE "ELC CF TECHNOLOGY A«D WANTS TO BUY 
j i. -CJIPXENT. SE itlTJRATEO THAT 'HERE IS GREAT 
:rrr'fT*< L rra J.3. -"rsIM* ""ACE AND CXfERATrCH. 3UT THAT 
, : -.!GH "CHKC1CGY -XPORT CONTROLS HINOEP. THIS TRACE. 
-C STATED T--AT XANT -J.S. "IRMS »ANT TO SELL HIGH 
-ECHNOtOGY ICUIPMENT *3 CHINA. 3JT ARE JNABLE TO GET 

n=cu ;::ense5 fsch *he u.s. goverwext. liu crrm as 

AN ;WMPL: NUCLEAJt ^OWER PLANTS WD STATED THAT CHINA 
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VAHTFD TH THE lflflO'S TO BUT FRCH «E3TIf£HCUS£. &UT WW 
FOJtCIE) iWTHO TO GO TO THE FRENCH. LIU 3*10 fHAT THE 
USITEO STATES MCCD3 TO HON WAY FROt COCCU EXTORT 
OTRCL3 «0 EIPAKD HIGH TCCtfiOLOGY EXPORTS TO CHIKA. 
THIS VI LI CXPJUIO EWLOYHENT Iff THE UNITED STATES A.H0 
RECKC THE U.S. 8 1 LATE ML TRADE DEFICIT VITH CHIBA. 

U. 8ILL ARCHIE. PRESIDENT Of THE U.S. ELECTRONICS 
MANUFACTURERS ASSOCIATION, AJtt RICHARD SA SKINS OF 
WE5T1HGK0WE EACH XADE BRIEF PRESENTATIONS TO THE BOIC 
PLENARY. WCH1E STRESSED TO THE CHIKESE THAT HOST HEH3ER5 
OF HIS ASSOCIATION ARE SHALL SCALE FIRW. HE 3TATE0 THAT 
TECHNOLOGICAL INNOVATION AW) HAKXET QPPORTUnZTIES OFTEN 
CCME FRO* SMALLER FIRMS. CHINA CO-CHAIR LIU SAID THAT 
THE CHINESE HAVE NEVES TRIED TO LOOt DOW CM SMALLER 
FIRMS. HE SAIO HE VO&D SE OPEN TO ANY SPECIFIC 
SUGGESTIONS FRCW THE U.S. SICE - PERHAPS THROUGH A 
LETTER FRW U.S. CO-CHA1S YICIERY AFTER THE JCCT PLENARY 
- Off HOW THE CHINESE CM JEST EXPAND CONTACTS WITH SMALL 
1N3 MEDIUM ENTERPRISES. 
IT 

UKCLU SECTICK 04 OF 04 3EIJING 04*4*5 
OEPT PASS USTR FOR OWSUK/'LEH. 5ANC3/LEHR 
OEfT ALSO PASS NEC FO! BOWAH CVTTER 
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TAGS: !B3R. STIC. ECO. tTRO, 3EXP. EINV. CH 
SUBJECT: :CCT'5 BUSINESS OEVELCPHEffT AJfO INDUSTRIAL 
COOPERATION PLENARY SESSIONS CCT09ER 17 * 

13. RICHARD GASUHS STATES THAT VE5TOHCUSE HAS HAD 
rlFTEEN YEARS OF EXPERIENCE IN TECHNOLOGY TRAMFEH IN 
CHINA. HE CCWENTEQ. HWEYER, THAT CHINA'S GREAT NEED Of 
INVESTMENT CAPITAL TG FINANCE INFRASTRUCTURE PROJECTS 
COULD BE HOSE EASILT NET IF CHINA IMPROVED ITS INVESTMENT 
CLlHATt FOR FOREIGN INVESTORS. LIU THANKED GASKIKS FC3 
113 FRANK REMARKS. HE STATED THAT CHINA KXS ALREADY HADE 
AW IS MUffu SUBSTANTIAL 'VYE5THENTS IN ITS ELECTRIC 
"WES INDUSTRY, AND CrTtS THE fHBEH GORGES PROJECT AS AN 
EXAMPLE. LIU CEMENTED THAT ?OfiEIG!i INVESTMENT Ifl CHINA 

shojl: 3E mutually beheficial to ioth sices. 

ZZ. THIS CA3LE m CLEARED BY QEPARTHENT CF CMRCE 
ASSISTANT SECRETARY VICKEJ-* PRIOR TO HIS DEPARTURE FRCH 
3EKIHG. HALLFOSD EH 
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